CITY OF

SAN JOSE Office of the City Manager

CAPITAL OF SILICON VALLEY
April 29, 2026

The Honorable Buftfy Wicks, Chair
Assembly Committee on Appropriations
1021 O Street, Suite 8220

Sacramento, CA 95814

RE: Support for AB 1761 (Rogers) — Electricity: Calculation Methodology: Data
Disclosure as amended on March 19th

Dear Chair Wicks,

On behalf of the City of San José, San José Clean Energy (SJCE), and our nearly one million
residents, I write in strong support of AB 1761 (Rogers), which would improve transparency and
accountability in the calculation of the Power Charge Indifference Adjustment (PCIA).

SJCE, the City’s Community Choice Aggregation (CCA) program, serves more than 350,000
residential and commercial customer accounts. Through SJCE, the City advances local climate
goals, invests in building and transportation electrification, and provides ratepayer programs that
prioritize affordability and equity. However, the growing volatility and lack of transparency
surrounding the PCIA create significant uncertainty for our ratepayers and our ability to plan and
deliver critical community programs.

The PCIA was designed to ensure that customers who transition from an investor-owned utility
continue to pay their share of legacy generation costs. While that policy objective is clear, the
methodology used to calculate the PCIA is complex and largely opaque. In recent years, the
PCIA has experienced sharp and unpredictable swings from year to year. These fluctuations
directly affect San José households and businesses, creating bill instability and undermining rate
predictability. While the PCIA issue may appear to be a distant and highly technical regulatory
matter, it can ultimately be a significant piece of ratepayer costs, directly affecting the issue
Californians care most about—affordability.

For our community, this volatility has real consequences. The PCIA charge in 2026 is 470%
greater than the charge in 2025, amounting to $132 million paid to the Pacific Gas and Electric
Company. When PCIA charges rise unexpectedly:
e San José residents and small businesses experience sudden increases in their monthly
electricity bills.
e SJCE’s ability to offer competitive generation rates is constrained.
¢ Funding available for local decarbonization programs — including building electrification
incentives, demand response initiatives, battery storage programs, and targeted rate
discounts — are reduced.
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Unpredictable PCIA changes make long-term program planning challenging and weaken our
capacity to provide stable rate discounts and community benefits. This is particularly concerning
for low-income households and environmental justice communities, who are disproportionately
impacted by energy burden and rely on local programs to access clean energy technologies.

AB 1761 is a straightforward good-governance measure. It would require disclosure of the data
and methodology used to calculate the PCIA, while maintaining appropriate protections for
market-sensitive information through the California Public Utilities Commission’s existing
confidentiality processes. Greater transparency will allow local governments, CCAs,
policymakers, and stakeholders to better understand, verify, and anticipate changes in PCIA
charges. Improving transparency will not only strengthen public trust in the rate-setting process,
but also support local governments’ ability to deliver reliable, affordable, and clean energy
programs to their communities. For a city like San José — a leader in climate action and building
decarbonization — predictability in electricity costs is essential to meeting California’s and San
Jose’s carbon neutrality goals while protecting ratepayer affordability.

For these reasons, the City of San José respectfully urges your support of AB 1761. Thank you
for your continued leadership on energy affordability and consumer protection. Should you have
any questions, please contact Han Kang, Chief Intergovernmental Relations Officer, at (408)
905-4085 or han.kang(@sanjoseca.gov.

Sincerely,

W";gﬁ,ﬁ

Emily Lam

Director, City Manager’s Office of
Administration, Policy, and
Intergovernmental Relations
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