CLEAN ENERGY

April 29, 2026

The Honorable Sabrina Cervantes, Chair
Senate Committee on Appropriations
1021 O Street, Suite 7330

Sacramento, CA 95814

RE: Support for SB 1138 (Padilla) — Load-Serving Entities: Resource Adequacy Requirements as
amended on April 9th

Dear Chair Cervantes,

On behalf of San José Clean Energy (SICE), | write to express our strong support for SB
1138 (Padilla), which would improve the transactability of Resource Adequacy (RA) capacity
within California’s electricity market. As the largest single-jurisdiction Community Choice
Aggregation (CCA) program in California, SICE provides clean electricity service to more
than 350,000 residential and commercial accounts in the City of San José, serving nearly one
million residents while advancing the City’s carbon neutrality goals.

California is entering a new phase of the RA program with the implementation of the slice-of-
day framework, which significantly changes how load-serving entities (LSEs) must procure
energy capacity. While these reforms aim to improve grid reliability, they also create new
complexity and procurement challenges that may increase costs for ratepayers if the RA
market lacks sufficient flexibility. SB 1138 provides an important solution by improving the
ability of LSEs to transact RA capacity efficiently, which will help maintain reliability and protect
ratepayers from unnecessary cost increases.

Improving RA transactability will help mitigate potential affordability impacts associated with
the transition to the slice-of-day framework, which requires more granular hourly
capacity procurement and increases the risk of mismatches between contracted resources and
actual load obligations. By enabling more efficient trading and transfer of RA attributes, SB
1138 would provide LSEs with greater flexibility to manage compliance obligations and better
align procured resources with system reliability needs. This added flexibility will also help
prevent unnecessary over-procurement of RA capacity that can occur when entities must meet
multiple procurement constraints without an effective mechanism to rebalance positions. For
CCAs such as SICE, this can result in being “long” on RA (i.e., paying for excess capacity beyond
what is needed to serve customers), which ultimately creates avoidable costs.

SB 1138 will help ensure that the RA program functions as a more efficient and transparent
reliability tool, rather than an unnecessarily rigid procurement requirement. Improving the
liquidity and flexibility of the RA market will allow LSEs to better align procurement with
real-world grid needs while also maintaining compliance with reliability standards set by the
California Public Utilities Commission.



For communities like San José, where affordability is an increasing concern for residents and
businesses, ensuring that electricity procurement frameworks operate efficiently is essential.
Policies that reduce unnecessary procurement costs while maintaining reliability directly benefit
ratepayers and support local climate and electrification programs.

For these reasons, San José Clean Energy respectfully urges you to support SB 1138. We
appreciate your leadership in advancing policies that improve the effectiveness and affordability
of California’s electricity markets. If you have any questions, please contact Scott Green, Senior
Government Affairs Manager, at Scott.Green@sanjoseca.gov.

Sincerely,

Jor MUY/

Lori Mitchell

Director

San José Clean Energy
City of San José
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